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SUB J : NUCLEAR ENERGY: LAGUNA VERDE TURNS SOUR AGAIN 

REF: MEXICO 3347 

X. REPRESENTATIVES OF BURNS AND ROE (US ENGINEERING FIRM 
DESIGNING LAGUNA VERDE NUCLEAR ELECTRIC GENERATING STATION) 
HAVE REPORTED THAT RELATIONS WITH CFR (COMISION FEDERAL DE 
ELECTRICIDAD) HAVE DETERIORATED, THREATENGING, ONCE AGAIN, 
CANCELLATION OF PROIECT. 

2. LATEST DEVELOPMENT INVOLVES GOM IMPOUNDING ALL BURNS AND 
ROE DOCUMENTS, DRAWINGS, AND ENGINEERING MATERIALS RELATING 
TO LAGUNA VERDE IN DISPUTE OVER SUPPOSED NON-PERFORMANCE OF 
CONTRACT & OWNERSHIP OF MATERIALS. BURNS AND ROE 

REPS REPORT CFE SOME 2 MILLION DOLLARS BEHIND IN 
PAYMENTS FOR BILLINGS AND BURNS AND ROE, TOGETHER WITH MEXICAN 
CONSTRUCTION FIRM BUFETE INDUSTRIAL, HAVE TEMPORARILY CLOSED 
PROJECT DOWN IN MEXICO. 

3. BURNS AND ROE ALLEGE AGREEMENT HAD BEEN REACHED WITH CFE 
TO TRANSFER ENGINEERING OPERATIONS OUT OF MEXICO CITY BACK TO 
NEW YORK AND WERE PREPARING TO MOVE MATERIALS WHEN CFE 
SEIZED AND IMPOUNDED ALL DOCUMENTS. BURNS AND ROE HAVE 
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APPLICATION OF CRIMINAL PENALTIES TO BURNS AND ROE 
PERSONNEL, IF BURNS AND ROE DO NOT YIELD ALL MATERIALS. 

BURNS AND ROE MAINTAIN THEY STILL HAVE LEGAL OWNERSHIP OF 
ALL WORK PERFORMED IN LIGHT OF CFE NON-PAYMENT AND ARE 
MOVING REMAINING PERSONNEL OUT OF MEXICO TO AVOID THREAT 
OF CRIMINAL PENALTY. 

4. IN MEETING JUNE 26 BETWEEN BURNS AND ROE AND CFE, BURNS 
AND ROE WARNED CFE THAT THEY WOULD TAKE LEGAL ACTION TO 
PREVENT ENGINEERING DOCUMENTS BEING USED BY ANYBODY ELSE. 
CFE REPLIED THAT CFE FEELS BURNS AND ROE HAVE NOT PERFORMED 
SERVICES AGREED UPON IN PREVIOUS MEETINGS AND THAT CFE 
WOULD NOT ALLOW BURNS AND ROE TO PULL MATERIALS OUT OF 
MEXICO. 

5. IN GESTURE OF CONCILIATION, BURNS AND ROE HAVE MADE FINAL 
SETTLEMENT OFFER TO CFE REGARDING AGREEMENT ON SUMS OWED TO 
DATE, AND TERMS FOR FINISHING PROJECT. CFE PROMISED 

TO CONSIDER BURNS AND ROE PROPOSAL. 

6. BURNS AND ROE ENGINEERING TEAM IS PRESENTLY BEING MOVED 
OUT OF MEXICO BACK TO NEW YORK. IF AGREEMENT IS REACHED 
WITH CFE, REMAINDER OF WORK WILL PROBABLY BE PERFORMED IN 
NEW YORK. BURNS AND ROE STILL ANXIOUS TO COMPLETE JOB, 
ESPECIALLY AS THEY ARE OWED 2 PLUS MILLION DOLLARS BY 

CFE. CFE, MOREOVER, IN ESTIMATE BY BURNS AND ROE, 

STAND TO LOOSE ONE YEAR AND PROBABLY MANY 

MILLION OF DOLLARS IF BURNS AND ROE CONTRACT TERMINATED. 

7. BURNS AND ROE DO NOT WISH ANY USG INTERVENTION AT 
THIS TIME. THEY FEEL (AND WE CONCUR) THAT EMBASSY 
INVOLVEMENT WOULD BE COUNTER-PRODUCTIVE. THE EMBASSY 
STAND READY, HOWEVER, TO HELP IN ANY WAY IT CAN TO 
RESOLVE THIS SITUATION. 

8. EMBASSY SCIOFF AIR POUCHING CHRONOLOGICAL FACT 
SHEET PROVIDED BY BURNS AND ROE FOR ATTENTION OF OES/SCI. 
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